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E.O. 11652: N/A 
TAGS: IBRD, IN, CA 

SUBJECT: WORLD BANK PROPOSAL FOR INDIA DEBT RESCHEDULING 
REF: STATE 1 14620 

1. RECENT OFFICIAL GOC STATEMENT PRECLUDES CANADIAN 
PARTICIPATION IN INDIA DEBT RESCHEDULING AT THIS TIME. 

2. ON MAY 23 EXTAFF MIN MITCHELL SHARP REFERRED TO 
HEAVY EXPENDITURES NECESSARY FOR DEVELOPMENT INDIAN 
NUCLEAR EXPLOSION CAPABILITY AND STATED "CANADA DOES 
NOT INTEND TO SHARE THE BURDEN OF RELIEVING SUCH 
COSTS. AS A RESULT, THE CANADIAN GOVERNMENT IS NOT 
PREPARED AT THIS TIME TO AGREE TO ANY ROLLOVER OF 
INDIA'S COMMERCIAL DEBT TO CANADA, WHICH IS LARGELY 
RELATED TO INDIA'S NUCLEAR ENERGY PROGRAM." FULL 
TEXT SHARP STATEMENT CONTAINED OTTAWA 1596. 

3. FURTHER INDICATION CANADIAN INTENTIONS NOTED 
IN MAY 24 MEETING OF CANADIAN EMBASSY AND 
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CANADIANS STATED "PARTICIPATION IN DEBT 
RESCHEDULING WOULD BE HELD UP BECAUSE A LARGE 
COMPONENT WAS RELATED TO LOANS IN THE NUCLEAR 
FIELD." 
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